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INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE IND AS FINANCIAL STATEMENTS
To the Board of Directors of JINDAL STEEL & ALLOYS LIMITED
Opinion

We have audited the accompanying Special Purpose Ind AS Financial Statements of Jindal Steel & Alloys
Limited (“the Company”), which comprise the balance sheet as at March 31, 2020, and the statement of
Profit and Loss (including other comprehensive income), statement of changes in equity and statement of
cash flows for the year then ended, and notes to the Special Purpose Ind AS financial statements, including
a summary of significant accounting policies and other explanatory information (hereafter referred at as
“Special purpose Ind AS financial statements”). These Special purpose Ind AS financial statements are
prepared by the management in accordance with the recognition and measurement principles laid down in
Companies (India Accounting Standards) Rules, 2015 (“Ind AS”) prescribed under section 133 of the
Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other accounting principles
generally accepted in India.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, its profit, total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under sub-section (10)
of section 143 of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Management for the Special Purpose Ind AS Financial Statements

The Company’s Board of Directors is responsible for preparation of these Special Purpose Ind AS financial
statements that give a true and fair view of the financial position, financial performance, and cash flows of
the Company in accordance with the accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Ind AS financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Special Purpose Ind AS financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Special Purpose Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resuiting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
on the entity’s internal controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Special Purpose Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the Special Purpose Ind AS financial
statements, including the disclosures, and whether the Special Purpose Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Special Purpose Ind AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Special Purpose Ind AS financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work; and (ii) to evaluate the effect
of any identified misstatements in the Special Purpose Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Other Matters

The comparative financial information of the Company for the year ended March 31, 2019 and the transition
date opening balance sheet as at April 1, 2018 included in these Special Purpose Ind AS financial statements,
are based on the previously issued statutory financial statements prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 audited by us whose report for the year ended March 31, 2018 and
March 31, 2019 dated May 05, 2018 and May 15, 2019 respectively expressed an unmodified opinion on
those financial statements, as adjusted for the differences in the accounting principles adopted by the
Company on transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of these matters.

This report on the Special Purpose Ind AS financial statements has been issued solely in connection with
preparation of the consolidated Ind AS financial statements by Nalwa Sons Investments Limited (‘the Holding
Company)’ for the year ended March 31, 2020.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 1 to the Special Purpose Ind AS financial
statements, which describes the basis of accounting. The Special Purpose Ind AS financial statements are
prepared to assist Holding Company in preparation of the consolidated Ind AS financial statements. As a
result, these Special Purpose Ind AS financial statements may not be suitable for another purpose. Our report
is intended solely for Holding Company and should not be distributed to or used by parties other than Holding
Company.

For SHAH GUPTA & CO.
Chartered Accountants
Firm Registration No - 109574W

4
Parth P Patel
Partner
M. No0.172670
UDIN: 20172670AAAABQ9060
Place: Mumbai
Date: June 15, 2020
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Jindal Steel & Alloys Limited
Balance Sheet as at 31st March, 2020

(Amount in )

Place : Mumbai
Date : 15.06.2020

Particulars NNote As at As at As at
0. 31st March, 2020 31st March, 2019 1st April, 2018
I. ASSETS :
1 Non current assets
(a) Financial Assets
Investments 4 724,53,054 667,49,971 602,70,853
Loans 5 5650,00,000 7485,00,000 7065,00,000
(b) Deferred tax asses 6 264,14,261 269,63,150 284,05,143
(c) Other non current assets %4 95,000 95,000 1,20,000
Total non current assets 6639,62,315 8423,08,121 7952,95,996
2 Current assets
(a) Inventories - - -
(b) Financial Assets
Cash and cash equivalents 8 3,28,831 23,97,291 11,72,601
Loans 9 2425,00,000 35,00,000 -
Other financial assets 10 745,37,474 685,26,191 623,30,670
(c) Current tax assets (net) 11 111,82,844 109,55,901 107,31,891
(d) Other current assets 12 3,15,745 1,46,979 1,90,119
Total current assets 3288,64,894 855,26,362 744,25,281
Total Assets 9928,27,209 9278,34,483 8697,21,277
II. EQUITY AND LIABILITIES :
Equity
(a) Equity Share capital 13 702,00,000 702,00,000 702,00,000
(b) Other equity 14 9224,38,615 8575,78,613 7994,29,827
Total equity 9926,38,615 9277,78,613 8696,29,827
Liabilities
1 Current liabilities
(a) Financial liabilities
Trade payables 15
Total outstanding dues of micro and small = 1,770 &
Total outstanding dues of creditors other 1,66,314 49,600 83,700
han micro and small enterprises
(b) Other current liabilities 16 22,280 4,500 7,750
Total current liabilities 1,88,594 55,870 91,450
Total Equity and Liabilities 9928,27,209 9278,34,483 8697,21,277
See accompanying notes to the Financial Statements
As per our attached report of even dale
For SHAH GUPTA & CO. == o174 ;= For and on behalf of the Board of Directors
NP TAE N \
Chartered Accountants 777, 2% =L : @)AV
Y ! .
F. R. No. 109574W fl VAR U «\\ P
i BT e Sanjay Goel Nishant Mittal
F Ay o ) 2 Director Director
— ; ‘\ R\ DIN: 03633677 DIN: 08165389
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Partner A"\_b . J D.ML.
M. No. 172670
L DN -, 20132670 PAAABRA06D Ajay Joshi
Company Secretary

Place : Mumbai
Date : 15.06.2020




Jindal Steel & Alloys Limited
Statement of Profit and Loss for the year ended 31st March, 2020

(Amount in %)

Sr. Particulars Note| For the year ended For the year ended
No. No. 31st March, 2020 31st March, 2019
Income:

I. |Revenue from operations 17 1661,66,417 1603,46,682
II. |Other income 18 57,03,083 64,79,118
II. |Total Income 1718,69,500 1668,25,800
IV. |Expenses:

Purchases of stock-in-trade 833,31,600 822,04,753
Change in inventories of stock-in-trade - -
Other expenses 19 27,74,009 42,15,268
Total Expenses 861,05,609 864,20,021
V. |Profit before tax (III-1V) 857,63,891 804,05,779
VI. |Tax expense : 20
Current tax 203,55,000 208,15,000
Deferred tax 5,48,889 14,41,993
VII. |Profit for the year (VI-VII) 648,60,002 581,48,786
VIIL.|Other comprehensive income
A (i) Items that will not be reclassified to profit or loss - -
(if) Income tax relating to items that will not -
be reclassified to profit or loss
B (i) Items that may be reclassified to profit or loss - -
(ii) Income tax relating to items that may be - -
reclassified to profit and loss
Total other comprehensive income (A+B)
Total comprehensive income for the year (VII+VIII) 648,60,002 581,48,786
IX. |Earnings per equity share: [Nominal value per share:
¥10/- (Previous year: 310/-)]
- Basic & diluted 21 9.24 8.28

See accompanying notes to the Financial Statements

As per our attached report of even date
For SHAH GUPTA & CO.

Chartered Accountants
F. R. No. 109574W

Parth P Patel
Partner

M. No. 172670
VDEN ; 20132-6 10 APAA RRA 06D

Place : Mumbai
Date : 15.06.2020

For and on behalf of the Board of Directors

wy B

Sanjay Goel
Director
DIN: 03633677

Place : Mumbai
Date : 15.06.2020

e

Nishant Mittal
Director
DIN: 08165389

ﬁ'\j.jﬁj’:l

Ajay Joshi
Company Secretary




Jindal Steel & Alloys Limited
Statement of changes in equity

a. Equity
share capital

(Amount in %)

Particulars As at Movement As at Movement As at
April1,2018 | during the year | March 31,2019 | during the year March 31, 2020
Equity shares 70,20,000 - 70,20,000 - 70,20,000
Total 70,20,000 - 70,20,000 - 70,20,000
b. Other equity
Transferred during the year (Amount in )
Other
Particulars Reserves & Surplus Comprehensive
Income Total
Retained Securities Equity
earnings Premium instrument
Balance as at April 1, 2018 6186,53,831 2800,00,000 - 8986,53,831.12
Transitional adjustment - Fair value of preference (992,24,004) - - (992,24,004.04)
5194,29,827 2800,00,000 - 7994,29,827
Profit for the year 581,48,786 - - 581,48,786.40
Balance as at March 31, 2019 5775,78,613 2800,00,000 - 8575,78,613
Profit for the year 648,60,002 - - 648,60,001.68
Balance as at March 31, 2020 6424,38,615 2800,00,000 - 9224,38,615.15

As per our attached report of even date
For SHAH GUPTA & CO.

Chartered Accountants
F. R. No. 10957

Partner
M. No. 172670

UPEN - 20 132670 APAA BBAD 6D

Place : Mumbai
Date : 15.06.2020

For and on behalf of the Board of Directors

&

Sanjay Goel
Director
DIN: 03633677

Place : Mumbai
Date : 15.06.2020

[{
CrF
Nishant Mittal

Director
DIN: 08165389

Ay 383k
Ajay Joshi

Company Secretary




Jindal Steel & Alloys Limited

Statement of Cash Flows for the period ended 31st March, 2020

(Amount in )

Particulars For the period ended | For the year ended 31st
31st March, 2020 March, 2019
Cash flows from operating activities:
Net Profit / (Loss) before tax 857,63,891 804,05,779
Fair value of preference shares (57,03,083) (64,79,118)
Interest paid (828,19,417) (761,40,201)
(27,58,609) (22,13,540)
Adjusted for :
Provision for expenses - -
Operating profit before working capital changes (27,58,609) (22,13,540)
Adjustments for working capital:
(Increase) / Decrease in other current assets (1,68,766) 68,140
Increase / (Decrease) in current liabilities 17,780 (3,250)
Increase / (Decrease) in trade payables 1,14,944 (32,330)
(27,94,651) (21,80,980)
Cash used in operations
Direct taxes paid (205,81,943) (210,39,010)
Net cash used in operating activities (233,76,594) (232,19,990)
Cash flow from investing activities:
Interest received 768,08,134 699,44,680
Loans & Advances Given (555,00,000) (455,00,000)
Net Cash generated from investing activities 213,08,134 244,44 680
Cash generated from financing activities: - -
Net Cash generated from financing activities - -
Net increase/(decrease) in cash and cash equivalents (20,68,460) 12,24,690
Cash and Cash equivalents at beginning of the year 23,97,291 11,72,601
Cash and Cash equivalents at end of the year 3,28,831 23,97,291
(20,68,460) 12,24,690

As per our attached report of even date
For SHAH GUPTA & CO.

Chartered Accountants
F. R. No. 109574W

Parth P Patel
Partner
M. No. 172670

VOB, 201 F2670 ARPABE 1060

Place : Mumbai
Date : 15.06.2020

For and on behalf of the Board of Directors

Sanj a; oel
Director
DIN: 03633677

Place : Mumbai
Date : 15.06.2020

Nishant Mittal

Director
DIN: 08165389

Ay 34 M\l

Ajay Joshi
Company Secretary




JINDAL STEEL & ALLOYS LIMITED

Notes forming part of financial statements

1. General Information
The Company was incorporated on June 10, 1993 and engaged in the business of wholesale trading and Investing &
Financing.

The Company is a subsidiary of a Listed Non-Banking Financial Company (NBFC) i.e. Nalwa Sons Investments Ltd. Since,
the Company is not an NBFC it is not required to prepare Ind-As Financial Statements and it can continue to prepare its
financials in accordance with requirements of the Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (“Previous GAAP”).

These Financial Statements are the Special Purpose Financial Statements (“Financial Statement”) and are prepared only for
the specific purpose of being used by the Holding Company for preparation of its’ Consolidated Financial Statements.

2. (a) Statement of compliance
These Financial statements have been prepared in accordance with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended.

Accordingly, the Company has prepared the Financial statements which comprise of Balance Sheet, Statement of Profit &
Loss, the Statement of cash flows, the Statement of Changes in Equity and accounting policies and other explanatory
information (together hereinafter referred to as “Financial Statements”).

The aforesaid Financial statements have been approved by the Board of Directors in the meeting held on 15th June,
2020.

For all periods up to and including the year ended March 31, 2019, the Company prepared its Financial statements in
accordance with requirements of the Accounting Standards notified under the Companies (Accounting Standards) Rules,
2006 (“Previous GAAP”). These are the first Ind AS Standalone financial statements of the Company. The date of transition
to Ind AS is April 1, 2018. Refer note 2(c) below for the details of first-time adoption exemptions availed by the Company.

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and presented in
the format prescribed in the Division III of Schedule III to the Act. The Statement of Cash Flows has been prepared and
presented as per the requirements of IND AS 7 “Statement of Cash Flows”.

A statement regarding maturity within 12 months after the reporting date and more than 12 months after the reporting date
is presented in Note 21.

(b) Basis of preparation of standalone financial statements:

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its
Standalone Financial Statements as per the Indian Accounting Standards (IND AS’) prescribed under section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended with effect
from April 1, 2018. Accordingly, the Company has prepared these Standalone Financial Statements, which comprise the
Balance Sheet as at March 31, 2020, the Statement of Profit and Loss, the Statements of Cash Flows and the Statement of
Changes in Equity for the year ended March 31, 2020, and accounting policies and other explanatory information (together
hereinafter referred to as “Standalone Financial Statements” or “Financial Statements”) in accordance with the recognition
and measurement principles laid down in Ind AS.

The standalone financial statements of the Company have been prepared in accordance with historical cost basis except for
certain financial instruments measured at fair value at the end of each reporting year as explained in the accounting policies
below: e



JINDAL STEEL & ALLOYS LIMITED

Notes forming part of financial statements

(c) Significant accounting policies:

i

Financial Instrument
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of
the instrument

Financial assets and financial liabilities are initially measured at fair value. Transaction cost that are directly attributable

to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through statement of Profit and Loss (FVTPL)) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit and loss are recognized immediately in
the Statement of Profit and Loss.

A. Financial assets:

a.

C.

Initial recognition and measurement:

All financial assets are recognised initially at fair value. Transaction cost that are directly attributable to
acquisition of financial assets, which not at fair value through Statement of Profit and Loss, are adjusted to the
fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date
accounting.

Subsequent measurement:

On initial recognition, a financial asset is classified to be measured at
a. atamortised cost
b. at fair value through profit or loss (FVTPL)
c.  atfair value through other comprehensive income (FVTOCI)

Classification of financial assets
On initial recognition, a financial asset is classified to be measured at amortised cost, fair value through other
comprehensive income ( FVTOCI) or fair value through profit & loss (FVTPL)

Financial Assets at amortised cost:

A financial asset is measured at the amortised cost if both the following conditions are met and is not

designated at FVTPL:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b. contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the Statement of Profit and Loss. The losses arising from impairment are recognised in
the Statement of Profit and Loss.

Financial Assets at Fair Value through Other comprehensive income (FVTOCI):
An equity instrument is classified as FVTOCI only if it meets both of the following conditions and is not
recognised at FVTPL:
a. The Company’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and



JINDAL STEEL & ALLOYS LIMITED

Notes forming part of financial statements

b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the Other Comprehensive Income. There is no recycling of the
amounts from Other Comprehensive Income(OCI) to Profit and Loss, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained
above. This is a residual category applied to all other investments of the Company. Such financial assets are
subsequently measured at fair value at each reporting date. Fair value changes are recognized in the
Statement of Profit and Loss.

All Equity investments in scope of Ind AS 109 are measured at fair value. The Company makes such election
on an instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

d. De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been recognised
in other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss
would have otherwise been recognised in profit or loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss
that had been recognised in other comprehensive income is allocated between the part that continues to be
recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

e. Impairment of financial assets
The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are
measured at amortised cost and at FVTOCL The credit loss is difference between all contractual cash flows
that are due to an entity in accordance with the contract and all the cash flows that the entity expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate. This is assessed on an
individual or collective basis after considering all reasonable and supportable including that which is
forward-looking.

The Company’s trade receivables or contract revenue receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected
losses i.e. expected cash shortfall, being simplified approach for recognition of imp; oss allowance.

PT
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JINDAL STEEL & ALLOYS LIMITED

Notes forming part of financial statements

Under simplified approach, the Company does not track changes in credit risk. Rather it recognises
impairment loss allowance based on the lifetime ECL at each reporting date right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12-months expected credit losses for
all originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not
increased significantly since its initial recognition (Stage 1). The expected credit losses are measured as
lifetime expected credit losses if the credit risk on financial asset increases significantly since its initial
recognition (Stage 2) or which are credit impaired (Stage 3). If, in a subsequent period, credit quality of the
instrument improves such that there is no longer significant increase in credit risks since initial recognition,
then the Company reverts to recognising impairment loss allowance based on 12 months ECL. For equity
instruments and financial assets measured at FVTPL, there is no requirement for impairment testing.

Definition of Default: The Company considers a financial instrument defaulted and therefore Stage 3 (credit-
impaired) for ECL calculations in all cases when the borrower becomes 90 days past due on its contractual
payments. The three stages reflect the general pattern of credit deterioration of a financial instrument. The
differences in accounting between stages relate to the recognition of expected credit Iosses and the calculation
and presentation of interest revenue.

f. Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.
Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the ‘Other income’
line item.

B. Financial liabilities and equity instruments:
a. Classification as debt or equity
Debt and equity instruments issued by a company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

b.Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No
gain or loss is recognised in Statement of Profit and Loss on the purchase, sale, issue or cancellation of the

Company’s own equity instruments.

c. Initial recognition and measurement of financial liabilities: PR @
1l
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JINDAL STEEL & ALLOYS LIMITED

Notes forming part of financial statements

All financial liabilities are recognised initially at fair value and in case of loans net of directly attributable
cost. Fees of recurring nature are directly recognised in profit or loss as finance cost.

d.Subsequent measurement of financial liabilities:
Financial liabilities are carried at amortised cost using the effective interest method. For trade and other
payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

e.De-recognition of financial liabilities:

Financial liabilities are de-recognised when, and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange with a lender of debt instruments with substantially different terms
is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The difference between the carrying amount
of the financial liability de-recognised and the consideration paid and payable is recognised in Statement of
Profit and Loss.

C.  Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

D. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

i. In the principal market for the asset or liability, or

ii. In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal of the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Standalone financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is

¢

unobservable.
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For assets and liabilities that are recognized in the Standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period. The Management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for
non-recurring measurement, such as assets held for distribution in discontinued operations. At each reporting
date, the Management analyses the movements in the values of assets and liabilities which are required to be
measured or re-assessed as per the accounting policies of the Company. For this analysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation
to contracts and other relevant documents. The management also compares the change in the fair value of each
asset and liability with relevant external sources to determine whether the change is reasonable. For the purpose
of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

E. Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s
senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the change in
business model. The Company does not restate any previously recognised gains, losses (including impairment
gains or losses) or interest.

Original Revised .
R I Accounting treatment
classification classification
Amortised cost FVTPL Fair value is measured at reclassification date. Difference between
previous amortized cost and fair value is recognised in Statement of
Profit and Loss.
FVTPL Amortised Cost

Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between

previous amortised cost and fair value is recognised in OCI. No
change in FIR due to reclassification.

FVTOCI | Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is measured as if it had
always been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount.
No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss
previously recognized in OCI is reclassified to Statement of Profit and
Loss at the reclassification date.
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ii.

iii.

iv.

For assets and liabilities that are recognised in the Standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Revenue Recognition

Dividend income from investments is recognised when the shareholder’s right to receive payment has been established
(provided that it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on
initial recognition.

Other Income represents income earned from the activities incidental to the business and is recognised when the right to
receive the income is established as per the terms of the contract.

Commodity future Contracts:

The margins paid on open positions of commodity future contracts are disclosed under the head “Financial assets” in
the Balance Sheet. The daily mark-to-market margin paid to/ received from in respect of commodity future contracts is
debited or credited to daily mark-to-market account, which is disclosed under the head “other financial assets” or
“other financial liabilities” in the Balance Sheet. Net mark to market gain / loss arising from settlement/expiry of the
commodity future contracts are recognised in the Statement of Profit and loss.

Employee Benefit
A liability is recognized for benefits accruing to the employees in respect of wages and salaries, in the period the related
service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Functional Currency
The functional currency of the Company is determined on the basis of the primary economic environment in which it
operates. The Company has accordingly assessed INR as its functional currency.

Taxation:

Income tax expense represents the sum of the tax currently payable and deferred tax. Income tax expense is recognised
in the Statement of Profit and Loss except to the extent it relates to items directly recognised in equity or in other
comprehensive income.

Current tax:

Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961. Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance Sheet date.

Deferred tax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Standalone financial statements and the corresponding tax bases used in the computation of laxable profit.
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vi.

vii,

viii.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are recognised
to the extent it is probable that taxable profits will be available against which the deductible temporary differences and
unused tax losses can be utilised. Such deferred tax assets and liabilities are not recognized if temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Earnings per share:

Basic earnings per share is computed by dividing the profit/(loss) for the year by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year
is adjusted for treasury shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and
reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend, interest and
other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share
from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date.

Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

Provisions & Contingent Liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of past events,
and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle such an
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the balance sheet date, taking into account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,

a receivable is recognized as an asset if it is virtually certain that reimbursement will be recei il the amount of the

receivable can be measured reliably.
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A disclosure for contingent liabilities is made where there is-

a)

b)

a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the entity; or

a present obligation that arises from past events but is not recognised because:

i) it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or

ii) the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or nonoccutrence of one or more uncertain future events not wholly within the control of the entity.

Commitments are future liabilities for contractual expenditure. The commitments are classified and disclosed on the
basis of estimated amounts of contracts remaining to be executed on capital account and not provided for.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

Provisions for onerous contracts are recognised when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract.

ix. Cash and cash equivalents:
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to insignificant risk of changes in value.

(d) First-time adoption of Ind AS:

a.

Overall principle

The Company has prepared the opening Balance Sheet as per Ind AS as on April 1, 2018 (the transition date) by,

- recognising all assets and liabilities whose recognition is required by Ind AS,

- notrecognising items of assets or liabilities which are not permitted by Ind AS,

- by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and

- applying Ind AS in measurement of recognised assets and liabilities.

However, this principle is subject to certain exceptions and certain optional exemptions availed by the Company as
detailed below. Since, the Standalone financial statements are the first Standalone financial statements, the first
time adoption - mandatory exceptions and optional exemptions have been explained in detail.

The accounting policies in Note 2(c) have been applied in preparing the Standalone financial statements for the
year ended March 31, 2020, comparative information for the year ended March 31, 2019 and the transition Balance
Sheet as at April 01, 2018. For the purpose of transition to IND AS, the Company has followed the guidance
prescribed in IND AS 101- First time adoption of Indian Accounting Standards, with April 01, 2018 as the
Transition date. This note explains the principal adjustments made by the Company in restating its Previous GAAP
Standalone financial statements, including balance sheet as at April 01, 2018.

This note explains the principal adjustments made by the Company in restating its Previous GAAP Standalone
financial statements, including the balance sheet as at April 1, 2018 and the Standalone financial statements as at
and for the year ended March 31, 2019.

In the course of applying the policies outlined in all notes under Note 2(c) above, the Company is required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future period, if the revision affects current and future period.

b. Mandatory exceptions and optional exemptions:

i)

iii)

Estimates
The estimates at April 1, 2018 and at March 31, 2019 are consistent with those made for the same dates in
accordance with Previous GAAP (after adjustments to reflect any differences in accounting policies) apart
from the following items where application of Previous GAAP did not require estimation:

o FVPTL / FVOCI - equity and debt instrument

o Impairment of financial assets based on expected credit Ioss model

The estimates used by the Company to present these amounts in accordance with IND AS reflect conditions at
April 1, 2018, the date of transition to IND AS and as of March 31, 2019.

Classification and measurement of financial assets:

The Company has classified financial assets at fair value through other comprehensive income (FVTOCI) /
fair value through profit or loss (FVTPL) or amortised cost on the basis of the facts and circumstances that
exist at the date of transition to IND AS.

Derecognition of financial assets and liabilities:
The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2018 (the transition date).

Impairment of financial assets:

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as
permitted by Ind AS 101, it has used reasonable and supportable information that is available without undue
cost or effort to determine the credit risk at the date that financial instruments were initially recognised in
order to compare it with the credit risk at the transition date.

3. Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies outlined in all notes under Section 2 above, the Company is required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future
period, if the revision affects current and future period.

Key sources of estimation uncertainty and critical accounting judgements

i.  Determination of Expected Credit Loss (“ECL")
The measurement of impairment losses (ECL) across all categories of financial assets requires judgement, in particular,
the estimation of the amount and timing of future cash flows based on Company’s historical experience and collateral
values when determining impairment losses along with the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgements and estimates include:
- Bifurcation of the financial assets into different portfolios when ECL is assessed on collective basis.
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iii.

iv.

vi.

Contingencies
Accounting for contingencies requires significant judgement by management regarding the estimated probabilities and
ranges of exposure to potential loss. The evaluation of these contingencies is performed by various specialists inside and
outside of the Company. Such assessment of the Company’s exposure to contingencies could change as new
developments occur or more information becomes available. The outcome of the contingencies could vary significantly
and could materially impact the Company’s results and financial position. The management has used its best judgement
in applying Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ to these matters.

Fair value measurements
In case of financial assets and financial liabilities recorded or disclosed in standalone financial statements the company
uses the quoted prices in active markets for identical assets or based on inputs which are observable either directly or
indirectly for determining the fair value. However, in certain cases, the Company adopts valuation techniques and
inputs which are not based on market data. When Market observable information is not available, the Company has
applied appropriate valuation techniques and inputs to the valuation model.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs. Information about the valuation techniques and inputs used in determining the fair value of
Investments are disclosed in Note 19

Provisions and liabilities
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of
funds resulting from past operations or the events that can reasonably be estimated. The timing of recognisation
requires application of judgement to existing facts and circumstances which may be subject to change.

Taxes
Current Tax:
There are transactions and calculations for which the ultimate tax determination is uncertain and would get finalised on
completion of assessment by tax authorities. Where the final tax outcome is different from the amounts that were
initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Deferred Tax:

Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits including estimates of temporary differences
reversing on account of available benefits from the Income Tax Act, 1961.

Obligations in respect of Pledged shares
The Company has pledged some of its shares on behalf of its group companies towards availing credit facilities by
group companies. The Company continuously monitors performance of its group company and ensures timely
fulfilment of commitments. In view of this, obligations in respect of estimation of probable loss of pledged shares is
considered as nil.  rm——
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Note 4
Non - current investments (Long term)

(Amount in )

Particul As at As at As at
SR 31st March, 2020 | 31st March, 2019 1st April, 2018
Unquoted investments in preference shares at Fair
value through Statement of Profit & Loss
(all fully paid)
8% Redeemable Non-Cumulative Non Convertible 65,77,550 60,35,136 54,49,333
Preference shares of Baltimore Trading Pvt. Ltd.
1,40,000 Preference shares of 100 each
(Previous year: 1,40,000)
8% Redeemable Non-Cumulative Non Convertible 93,49,518 85,78,515 77,45,837
Preference shares of Vrindavan Services Pvt. Ltd.
19,90,000 Preference shares of 210 each (Previous
year: 19,90,000)
8% Redeemable Non-Cumulative Non Convertible 89,26,675 81,90,542 73,95,523
Preference shares of Musuko Trading Pvt. Ltd.
1,90,000 Preference shares of T100 each (Previous
year: 1,90,000)
8% Redeemable Non-Cumulative Non Convertible 475,99,311 439,45,778 396,80,160
Preference shares of J[SW Investments Pvt. Ltd.
1,35,00,000 Preference shares of 10 each (Previous
year: 1,35,00,000)
Total 724,53,054 667,49,971 602,70,853
Aggregate carrying amount of unquoted investments - - -
Aggregate amount of impairment in value of - - -
investments
Note 5
Loans (Non-current)
(Amount in %)
Particul As at As at As at
articutars 31st March, 2020 | 31st March, 2019 1st April, 2018
Unsecured, considered good
Others 5650,00,000 7485,00,000 7065,00,000
Total 5650,00,000 7485,00,000 7065,00,000

f
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Note 6
Deferred tax liabilities / (assets)

Significant components of deferred tax liabilities / (assets), deductible temporary differences recognised in the financial statements are as

follows:
(Amount in )
Particulars As at Recognised / As at
March 31, 2019 (reversed) through March 31, 2020
profit & loss or OCI
Preference shares through Statement of Profit & Loss (269,63,150) 5,48,889 (264,14,261)
(269,63,150) 5,48,889 (264,14,261)
(Amount in )
Particulars As at Recognised / As at
April 1, 2018 (reversed) through March 31, 2019
profit & loss or OCI
Preference shares through Statement of Profit & Loss (284,05,143) 14,41,993 (269,63,150)
(284,05,143) 14,41,993 (269,63,150)
Note 7
Other non-current assets
(Amount in )
Particulars As at As at As at
31st March, 2020 31st March, 2019 1st April, 2018
Security deposit 95,000 95,000 1,20,000
Total 95,000 95,000 1,20,000




Jindal Steel & Alloys Limited

Notes forming part of Financial Statements

Note 8
Cash and bank balances
(Amount in %)
Particul As at As at As at
R 31st March, 2020 | 31st March, 2019 1st April, 2018
Cash and cash equivalents :
Balance with bank in current account 3,28,831 23,97,291 11,72,601
Total 3,28,831 23,97,291 11,72,601
Note 9
Loans (current)
(Amount in )
Particular As at As at As at
artiewiars 31st March, 2020 | 31st March, 2019 1st April, 2018
Unsecured, considered good
Others 2425,00,000 35,00,000 -
Total 2425,00,000 35,00,000 -
Note 10
Other financial assets
(Amount in %)
Particul As at As at As at
articuiars 31st March, 2020 | 31st March, 2019 1st April, 2018
Interest receivable 745,37,474 685,26,191 623,30,670
Total 745,37,474 685,26,191 623,30,670
Note 11
Current tax assets
(Amount in )
Particulars As at As at As at
artieata 31st March, 2020 | 31st March, 2019 1st April, 2018
Advance tax and tax deducted at source (net) 111,82,844 109,55,901 107,31,891
Total 111,82,844 109,55,901 107,31,891
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Note 13
Equity Share Capilal
Particul As at 31st March, 2020 As at 31st March, 2019 As at Ist April, 2018
articutars No. of shares | Amount in ¥ | No. of shares| Amount in¥ | No. of shares | Amount in ¥
Authorised Capital
1. Equity shares of ¥10/- each 80,00,000 800,00,000 80,00,000 800,00,000 80,00,000 800,00,000
Issued, subscribed and paid up
1. Equity shares of ¥10/- each 70,20,000 702,00,000 70,20,000 702,00,000 70,20,000 702,00,000
Total 70,20,000 702,00,000 70,20,000 702,00,000 70,20,000 702,00,000
Note 13.1
Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year
Particulars As at 31st March, 2020 As at 31st March, 2019 As at 1st April, 2018
No. of shares | Amount in ¥ | No. of shares| Amountin¥ | No. of shares | Amount in%
Shares outstanding at the beginning of the year 70,20,000 702,00,000 70,20,000 702,00,000 70,20,000 702,00,000
Add: Shares issued during the year - - - = - -
Less: Shares bought back during the year - - - - - -
Shares outstanding at the end of the year 70,20,000 702,00,000 70,20,000 702,00,000 70,20,000 702,00,000

Note 13.2

The Company has only one class of equity shares having par value of 210 per share. Each holder of equity share is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after

Note 13.3
Disclosure of shareholders holding more than 5% of the aggregate shares in the company
As at 31st March, 2020 As at 31st March, 2019 As at 1st April, 2018
Name of Shareholder No. of shares | Amount in ¥ |No. of Shares| %s of holding | No. of Shares | % of holding
held held
Nalwa Sons Investments Ltd., the Holding
company (including shares held by nominees) 70,19,860 99.99% 70,19,860 99.99% 70,19,860 99.99%
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Note 12

Other current assets

(Amount in %)

. As at As at As at
Particulars 31st March, 2020 | 31st March, 2019 1st April, 2018
Goods and service tax receivable 3,15,745 1,46,979 1,76,844

Total 3,15,745 1,46,979 1,90,119
Note 14
Other equity
(Amount in %)

. As at As at As at
Particulars 31st March, 2020 | 31st March, 2019 1st April, 2018
Retained earnings 6424,38,615.15 5775,78,613 5194,29,827
Securities premium 2800,00,000.00 2800,00,000.00 2800,00,000.00
Other comprehensive income - - -

Total 9224,38,615.15 8575,78,613.47 7994,29,827.08
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Note 15
Trade payables
(Amount in %)
As at As at As at
Particulars 31st March, 2020 31st March, 2019 1st April, 2018
Total outstanding dues of micro and small enterprises = 1,770 -
Total outstanding dues of creditors other than micro 1,66,314 49,600 83,700
and small enterprises
Total 1,66,314 51,370 83,700

Disclosure pertaining to micro, small and medium enterprises (as per information available with the Company):

Description

As at
31st March, 2020

As at
31st March, 2019

1. Principal amount due and outstanding as at end of

2. Principal amount overdue more than 45 days

3. Interest due and unpaid as at end of year

4. Interest paid to supplier

5. Payments made to supplier beyond the appointed day
5. Interest due and payable for the period of delay

6. Interest accrued and remaining unpaid as at end of

7. Amount of further interest remaining due and payable

1,770.00

Note 16

Other current liabilities

(Amount in )

Particulars

As at
31st March, 2020

As at
31st March, 2019

As at
1st April, 2018

Statutory dues payable

Total

22,280

7,750

22,280

7,750
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Note 17
Revenue from operations

(Amount in )

Particulars

Year ended

Year ended

March 31, 2020 March 31, 2019
Sale of products:
Domestic turnover 833,47,000 842,06,481
833,47,000 842,06,481
Other Operating Revenues:
Interset income 828,19,417 761,40,201
828,19,417 761,40,201
Total 1661,66,417 1603,46,682
Note 18

Other income

(Amount in %)

Particulars

Year ended

Year ended

March 31, 2020 March 31, 2019
Fair value of preference shares through Statement of Profit 57,03,083 64,79,118
& Loss
Total 57,03,083 64,79,118
Note 19

Other expenses

(Amount in )

Particulars

Year ended

Year ended

March 31, 2020 March 31, 2019

Brokerage, Commission, storage and selling expenses 1,15,091 3,51,996
Net loss on trading of commodities 37,300 18,81,870
Legal & Professional fees 8,53,080 3,01,770
Auditors' remuneration 1,29,800 39,600
CSR expenditure 16,00,000 16,10,000
Miscellaneous expenses 38,739 30,032
Total 27,74,0 42,15,268
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Note 20

Tax expense

(Amount in )

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Current tax 203,55,000 208,15,000
203,55,000 208,15,000

Note 20.1

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory

income tax rate to recognised income tax expense for the year indicated are as under:

(Amount in %)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Profit before tax 857,63,891 804,05,779

Enacted tax rate in India 25.17% 27.82%

215,85,056 223,68,888

Tax effects on:

- Expenditure not deductible (net of deduction claimed 2,01,344 2,23,951

under section 80G)

- Income not taxable (Ind AS Adjustments) (14,35,352) (18,02,491)

Total 203,51,048 207,90,348

Effective tax rate 23.73% 25.86%

Note 21

Earning per share

(Amount in %)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Profit for the year (As per Statement of Profit and Loss) (2 648,60,002 581,48,786

Weigh_ted average number of shares

Earnings Per Share (Basic and Diluted) (Nominal value -

70,20,000
9.2 kS




Jindal Steel & Alloys Limited
Notes forming part of Financial Statements

Note 2%
Financial instruments

A. Categories of financial instruments

(Amount in3)
Particulars As at March 31, 2020 As at March 31, 2019 As at March 31, 2019
Carrying Values Fair Value Carrying Values Fair Value Carrying Values Fair Value

Financial assets:
Measured at fair value through profit & loss account:
Investments 7,24,53,054 7,24,53,054 6,67,49,971 6,67,49,971 6,02,70,853 6,02,70,853

Sub-total (A) 7,24,53,054 7,24,53,05 6,67.49,971 6,67,49,971 6,02,70,853 | 6,02,70,853

Measured at amortised cost:

Loans 80,75,00,000 80,75,00,000 75,20,00,000 75,20,00,000 70,65,00,000 70,65,00,000
Cash and cash equivalents 3,28,831 3,28,831 23,97,291 23,97,291 11,72,601 11,72,601
Other financial assets 7,45,37,474 7,45,37,474 6,85,26,191 6,85,26,191 6,23,30,670 6,23,30,670
Sub-total (B) 88,23,66,305 88,23,66,305 82,29,23,482 82,29,23,482 77.00,03,271 77,0(]703,271
Total Financial assets (A+B) 95,48,19,359 95,48,19.359 | 88,96,73.453 88.96,73.453 83,02,74,124 83,02,74.124

Financial liabilities
Measured at amortised cost
Trade & other pavable 95,000 95,000 95,000 95,000 1,20,000 1,20,000

Total financial liabilities 95,000 95,000 95,000 95.000 1,20,000 1,20,000

B. Level wise disclosure of fair valuation of financial instruments
. (Amount in 3)
Particulars As at As at As at Fair value Valuation technique(s) and key input(s)
March 31, 2020 March 31, 2019 April 1, 2019 hierarchy

Financial assets :
Carried at fair value through Profit & Loss account

- Unquoted preference shares 7,24,53,054 6,67,49,971 6,02,70,853 Level 1 Quoted (unadjusted) market prices in
active markets for identical assets or
liabilities.

Cgrrieigt'amortised cost
Loans 80,75,00,000 75,20,00,000 70,65,00,000 Level 2 Valuation techniques for which the
lowest level input that is significant to
the fair value measurement is directly or
indirectly observable.

Total financial assets i 87.99,53.054 | 818749971 |  76,67,70.853 | |

The carrying amount of cash and cash equivalents, other financial assets, trade & other payable and other financial liabilities are considered to be the same as
their fair values due to their short term nature.

The management consider that the carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate their fair
values.




Jindal Steel & Alloys Limited
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Note 21
Financial instruments

A. Categories of financial instruments

{Amount in ?)
Particulars As at March 31, 2020 As at March 31, 2019 As at March 31, 2019
Carrying Values Fair Value Carrying Values Fair Value Carrying Values Fair Value

Financial assets:
Measured at fair value through profit & loss account:
Investments 7,24,53,054 7,24,53,054 6,67,49,971 6,67,49,971 6,02,70,853 6,02,70,853

Sub-total (A) 7,24,53,054 7,24,53,054  6,67,49971 6,67,49,971 6.02,70,853 6,02,70,853

Measured at amortised cost:

Loans 80,75,00,000 80,75,00,000 75,20,00,000 75,20,00,000 70,65,00,000 70,65,00,000
Cash and cash equivalents 3,28,831 3,28,831 23,97,291 23,97,291 11,72,601 11,72,601
Other financial assets 745,37474 7,45,37,474 6,85,26,191 6,85,26,191 6,23,30,670 6,23,30,670
Sub-total (B) B8,23,66,305 88,23,66,305 82,29,23,482 82,29,23,482 ~77,00,03,271 77,00,03,271
Total Financial assets (A+B) 95,48,19.359 95.48,19.359 88.96,73A453 88,96,73,453 83,02,74,124 83,02,74,124

Financial liabilities
Measured at amortised cost

Trade & other payable 95,000 95,000 95,000 95,000 1,20,000 1,20,000
Total financial liabilities | 95.000 95,000 95,000 95,000 1,220,000 1,20,000

B. Level wise disclosure of fair valuation of financial instruments
{Amount in )
Particulars As at As at As at Fair value Valuation technique(s) and key input(s)
March 31, 2020 March 31, 2019 April 1, 2019 hierarchy

Financial assets :
Carried at fair value through Profit & Loss account
- Unquoted preference shares 7,24,53,054 6,67,49,971 6,02,70,853 Level 1 Quoted (unadjusted) market prices in
active markets for identical assets or
liabilities.

Carried at amortised cost -
Loans 80,75,00,000 75,20,00,000 70,65,00,000 Level 2 Valuation techniques for which the
lowest level input that is significant to
the fair value measurement is directly or
indirectly observable.

Total financial assets | 87.99.53.054 | 81,87.49.971 | 76,67,70.853 | |

The carrying amount of cash and cash equivalents, other financial assets, trade & other payable and other financial liabilities are considered to be the same as
their fair values due to their short term nature.

The management consider that the carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate their fair
values.




Jindal Steel & Alloys Limited
Notes forming part of the standalone financial statements

Note 22
Financial instrumentss
Capital Management & Risk Management Strategy

A.

Capital risk management

The Company's objective is to maintain a strong & healthy capital ratios and establish a capital structure that would maximise the
return to stakeholders through optimum utilisation of its funds. The Company is having strong capital ratio and minimum capital
risk. The Company ‘s capital requirement is mainly to fund its strategic acquisitions. The principal source of funding of the
Company has been, and is expected to continue to be, cash generated from its operations.

The Company monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, interest bearing
loans and borrowings less cash and cash equivalents, Bank balances other than cash and cash equivalents and current investments.
The Company does not have any debt or sub-ordinated liabilities. Hence, gearing ratio has not been calculated.

Risk management framework

Board of Directors of the Company has developed and monitoring the Company’s risk management policies. The risk management
policies are established to ensure timely identification and evaluation of risks, setting acceptable risk thresholds, identifying and
mapping controls against these risks, monitor the risks and their limits, improve risk awareness and transparency. Risk
management policies and systems are reviewed regularly to reflect changes in the market conditions and the Company’s activities
to evaluate the adequacy of the risk management framework in relation to the risk faced by the Company.

Financial risk management

The Company has formulated and implemented a Risk Management Policy for evaluating business risks. The risk management
policies are established to ensure timely identification and evaluation of risks, setting acceptable risk thresholds, identifying and
mapping controls against these risks, monitor the risks and their limits, improve risk awareness and transparency. Risk
management policies and systems are reviewed regularly to reflect changes in the market conditions and the Company’s activities
to provide reliable information to the Management and the Board to evaluate the adequacy of the risk management framework in
relation to the risk faced by the Company.

The risk management policies aim to mitigate the following risks arising from the financial instruments

i.  Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company is not exposed to interest rate risk as the Company does not have borrowings and the
financing activities carried by the Company is generally at fixed interest rates.

ii. Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as
concentration risks. The Company has adopted a policy of only dealing with creditworthy counterparties to mitigating the risk
of financial loss from defaults.
Company’s credit risk arises principally from loans and cash & cash equivalents.

Loans :

The Company has adopted loan policy duly approved by the Company's Board. The objective of said policy is to manages the
financial risks relating to the business, focusses on capital protection, liquidity and yield maximisation. Investments of surplus
funds are made only in approved counterparties within credit limits approved by the board. The limits are set to minimise the
risks and therefore mitigate the financial loss through counter party’s potential failure to make payments.

The Company is not requires to recognise Loss allowances for Expected Credit Loss (ECL) on loans given, which are dues from
group companies.




Impairment Assessment
The references below show wherethe Company’s impairment assessment and measurement approach is set out in thisreport. It
should be read in conjunction with the Summary of significant accounting policies.

The Company is exposed to credit risk for trade receivables, cash and cash equivalents, investments, other bank balances,
loans, other financial assets, financial guarantees and derivative financial instruments. The Company has assessed the change
in counterparty credit risk due to COVID 19 and believe that the same are fully recoverable.The carrying value of financial
assets represents the maximum credit risk.

The trade receivable of the Company generally spread over limited numbers of parties. The Company evaluates the credit
worthiness of the parties on an ongoing basis. Further, and the historyof trade receivable shows negligible provision for bad
and doubtful debts.Therefore, the Company does not expect any material risk account of non-performance from these parties.
The Company uses simplified approach (i.e.lifetime expected credit loss model) for impairment of trade receivables/contract
assets.

In addition to the historical pattern of credit loss, the Company has considered the likelihood of increased credit risk and
consequential default considering emerging situations due toCOVID-19. The assessment is carried out considering the segment
of customer(largely related parties), impact seen in the demand outlook of these segment and the financial strength of the
customers (largely related parties) inrespect of whom amounts are receivable. The Company based on past experience does not
expect any material loss on its receivables and hence no provision is deemed necessary on account of expected credit loss
('ECL").

The Company applies General approach for its Loans and advances to provide for credit losses prescribed by IND AS 109,
which provides to recognised 12-months expected credit losses wherecredit risk has not increased significantly since initial
recognition and torecognised lifetime expected credit losses for financial instruments for which there have been significant
increase in credit risk since initial recognition considering all reasonable and supportable informaticn, including that
offorward looking.

The company categorises loanassets into stages based on the Days Past Due status: -

Stage 1: [0-30 days Past Due] It representsexposures where there has not been a significant increase in credit risk sinceinitial
recognition and that were not credit impaired upon origination. TheCompany uses the same criteria mentioned in the
standard and assume that when the days past due exceeds ‘30 days’, the risk of default has increased significantly. Therefore,
for those loans for which the days past due is lessthan 30 days, the Company recognises as a collective provision the portion
ofthe lifetime ECL associated with the probability of default events occurringwithin the next 12 months.

Stage 2: [31-90 days Past Due] The Company collectively assesses ECL on exposures where there has been a significant increase
in credit risk since initial recognition but are not credit impaired.For these exposures, the Company recognises as a collective
provision, alifetime ECL (i.e. reflecting the remaining lifetime of the financial asset).

Stage 3: [More than 90 days Past Due] TheCompany identifies, both collectively and individuaily, ECL on those exposuresthat
are assessed as credit impaired based on whether one or more events, thathave a detrimental impact on the estimated future
cash flows of that asset haveoccurred. The Company use the same criteria mentioned in the standard andassume that when the
days past due exceeds ‘90 days’, the default has occurred.

For all other financial assets,if credit risk has not increased significantly, 12-month expected credit lossis used to provide for
impairment loss, However, if credit risk has increased significantly, lifetime expected credit loss is used.

In respect of financial guarantees provided bythe Company to banks and financial institutions, the maximum exposure which
the Company is exposed to is the maximum amount which the Company would have to pay if the guarantee is called upon.
Based on the expectation at the end of thereporting period, the Company considers that it is more likely than not thatsuch an
amount will not be payable under the guarantees provided.

Trade receivable

The trade receivable of the Group generally spread over limited numbers of parties. The Group evaluates the credit worthiness
of the parties on an ongoing basis. Further, and the history of trade receivable shows negligible provision for bad and doubtful
debts. Therefore, the Group does not expect any material risk account of non-performance from these parties.

The Company is not requires to recognise Loss allowances for Expected Credit Loss (ECL) on trade & other receivable, which
are dues from group companies.




il

Cash and cash equivalents :

Credit risks from balances with banks and financial institutions are managed in accordance with the Company's policy.
The Groups maximum exposure to the credit risk for the components of balance sheet as March, 31, 2020, March 31, 2019 and
April 1, 2018 is the carrying amounts mentioned in Note no. 8.

Credit risk arises from balances with banks is limited and there is no collateral held against these.

Liquidity risk management

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid
funds in a situation where business conditions unexpectedly deteriorate and requiring financing. The Company requires funds
both for short term operational needs as well as for long term strategic investments. The Company generates sufficient cash
flow for operations, which together with the available cash and cash equivalents provide liquidity in the short-term and long-
term. The Company has established an appropriate liquidity risk management framework for the management of the
Company’s short, medium and long-term funding and liquidity management requirements, The Company manages liquidity
risk by maintaining adequate reserves, banking facilities and by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities.

The following tables detail the Company’s remaining contractual maturity for financial liabilities and financial assets. The
tables have been drawn up based on the undiscounted cash flows of financial assets and liabilities.

Liquidity exposure as at March 31, 2020

(Amounl in )

Particulars Contractual cash flows Total
<1 year 1-3 year > 3 years
Financial assets:
Investments . - 7,24,53,054 7,24,53,054
Loans 24,25,00,000 56,50,00,000 - 80,75,00,000
Cash and cash equivalents 3,28,831 - - 3,28,831
Other Financial assets 7,45,37,474 - - 7,45,37,474
Total financial assets 31,73,66,305 56,50,00,000 7,24,53,054 95,48,19,359
Financial liabilities
Trade and other payable 1,66,314 - 1,66,314
1,66,314 - - 1,66,314
Liquidity exposure as at March 31, 2019
(Amounl in ¥)
Particulars Contractual cash flows Total
<1year 1-3 year > 3 years
Financial assets:
Investments - - 6,67,49,971 6,67,49,971
Loans 35,00,000 74,85,00,000 - 75,20,00,000
Cash and cash equivalents 23,97,291 - 23,97,291
Other Financial assets 6,85,26,191 6,85,26,191
Total financial assets 7.44,23,482 74,85,00,000 6.67,49,971 88,96,73.453
Financial liabilities
Trade and other payable 51,370 51,370
51,370 - - 51,370
Liquidity exposure as at April 1, 2018
(Amount in 3)
Particulars Contractual cash flows Total
<1 vear 1-3 vear >3 vears
Financial assets:
Investments - - 6,02,70,853 6,02,70,853
Loans - 70,65,00,000 - 70,65,00,000
Cash and cash equivalents 11,72,601 - - 11,72,601
Other Financial assets 6,23,30,670 - - 6,23,30,670
Total financial assets 6,35,03,271 70,65,00,000 6,02,70,853 83,02,74,124
Financial liabilities
Trade and other payable 83,700 = - 83,700
83,700 - - 83,700

Dividend Income risk management

Dividend income risk refers to the risk of changes in the Dividend income due to dip in the performance of the investee

companies .

Foreign currency risk management

The Company’s functional currency is Indian Rupees (INR). The Company does not have any foreign currency exposures.




Jindal Steel & Alloys Limited
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Note 23

Maturity analysis of assets and liabilities

(Amount in )

Particulars As at March 31, 2020
Within 12 months After 12 months Total
ASSETS
Investments - 7,24,53,054 7,24,53,054
Loans - 80,75,00,000 80,75,00,000
Deferred tax assets 2,64,14,261 2,64,14,261
Other non current assets 95,000 95,000
Cash and cash equivalents - 3,28,831 3,28,831
Other Financial assets - 7,45,37,474 7,45,37,474
Current tax assets (Net) - 1,11,82,844 1,11,82,844
Other current assets - 3,15,745 3,15,745
- 99,28,27,209 99,28,27,209
LIABILITIES
Trade and other Payables 1,66,314 - 1,66,314.00
Other non-financial liabilities 22,280 - 22,280.00
1,88,594.00 - 1,88,594.00
(Amount in ?)
Particulars As at March 31, 2019
Within 12 months After 12 months Total
ASSETS
Investments - 6,67,49,971 6,67,49,971
Loans 35,00,000 74,85,00,000 75,20,00,000
Deferred tax assets - 2,69,63,150 2,69,63,150
Other non current assets - 95,000 95,000
Cash and cash equivalents 23,97,291 - 23,97,291
Other Financial assets 6,85,26,191 - 6,85,26,191
Current tax assets (Net) - 1,09,55,901 1,09,55,901
Other current assets - 1,46,979 1,46,979
7,44,23,482 85,34,11,001 92,78,34,483
LIABILITIES
Trade and other Payables 51,370 = 51,370
Other non-financial liabilities 4,500 = 4,500
55,870 - 55,870
(Amount in )
Particulars As at April 1, 2018
Within 12 months After 12 months Total
ASSETS
Investments - 6,02,70,853 6,02,70,853
Loans - 70,65,00,000 70,65,00,000
Deferred tax assets 2,84,05,143 2,84,05,143
Other non current assets 1,20,000 1,20,000
Cash and cash equivalents 11,72,601 = 11,72,601
Other Financial assets 6,23,30,670 - 6,23,30,670
Current tax assets (Net) - 1,07,31,891 1,07,31,891
Other current assets - 1,90,119 1,90,119
6,35,03,271 80,62,18,006 86,97,21,277
LIABILITIES
Trade and other Payables 83,700 = 83,700
Other non-financial liabilities 7,750 % 7,750
91,450 -

91.450,] =
4

"




Jindal Steel & Alloys Limited

Notes forming part of the dal

Note 24

First time adoption Ind AS Reconciliation

financial

A. Reconciliation of Balance Sheet as at March 31, 2019 & April 1, 2018

— (Amount in Tj
As af Manh 31, 2019 As at April 1, 2018
Note Amount as
Particulars No. per previous Ind AS Adjustments Amountas peeiind Am:mnt as per Ind AS Adjustments Amountes pesTnd
AS previous IGAAP AS
IGAAP
ASSETS :
1 Non current assets
(i) Financial assets:
a. Investments n 18,79,00,000 (12,11,50,029) 6,67,49,971 18,79,00,000 (12,76,29,147) 6,02,70,853
b.  Loans v1 74,85,00,000 . 74,85,00,000 70,65,00,000 70,65,00,000
(ii) Deferred tax assets . 2,69,63,150 2,69,63,150 2,84,05,143 2,84,05,143
(iii) Other non-current assets 95,000 95,000 1,20,000 - 1,20,000
B 86,879) 84,23,08,121 89,45,20,000 (9,92,24,004) 79,52,95,99
2 Current assets
(i) Financial assets:
a Cash and cash equivalents 23,97,291 23,97,291 11,72,601 11,72,601
b. Loans 35,00,000 35,00,000 - - -
¢.  Other financial assets 6,85,26,191 6,85,26,191 6,23,30,670 6,23,30,670
(ii) Current tax assets (net) 1,09,55,901 1,09,55,901 1,07,31,8%1 1,07,31,8%
(iii) Other current assets 1,46,979 146,979 1,90119 1,90,119
8,55,26,362 - 8,55.26,362 7,44,25.281 - 7,44,25,281
Total Assets 1,02,20,21,362 (9.41,86,874) 92,78,34.483 — 96.89,45.281 (9,92,24,004) 86,97,21.277
LIABILITIES & EQUITY:
LIABILITIES
1 Current liabilities
(i) Trade Payables
(i) total outstanding dues of micro 1,770 1,770
enterprises and small enterprises
(ii) total outstanding dues of creditors 49,600 49,600 83,700 83,700
other than micro enterprises and small
enterprises
(ii) Other current liabilities 4,500 4,500 7,750 - 2,750
55870 55,870 91,450 - 91,450
2 EQUITY
(i) Equity Share capital 7,02,00,000 - 7.02,00,000 7,02,00,000 7,02,00,000
(ii) Other Equity e v 95,17,65,492 (9,41.86.879) 85.75.78.613 89.86.53.831 (9.92,24.004) 79,94.29,827
1,0219,65,492 (9,41,86,879) 92.77.78.613 968053831 19.92.24.004) 86.96.29 827
Total Liabilities & Equity 1.02.20.21.362 (9.41.86.879) 92,78,34.483 94 89 45 241 (9,!3_2[24[‘_\04) 86,97.21,277




B. Reconciliation of total comprehensive income for the year ended March 31, 2019

gl

Tor the year onded March 31, 2019
Amount as
Particulars per previous Ind AS Adjustments AmuuntAa; pexind
IGAAP
Revenue from operations
Sale of products 8,42,06,481 8,42,06,481
Interest income 7,61,40,201 7,61,40,201
Other income
Fair value of preference shares through Profit & Loss account it 64,79,118 64,79,118
(I) |Total revenue from operations 16,03,46,682 i 64.7_9,118' 16,66,25.800 |
Expenses
(i) Purchase of stock-in-trade 8,22,04,753 8,22,04,753
(ii) Other expenses (refer note below) 42,15,268 42,15,268
([) |Total Expenses {IV} 8,64,20,021 - 8,64,20,021
(111) | Profit / (loss) before tax (I-11) 7,39,26,661 64,79,118 8,04,05,779
(IV) |Tax expense
Current tax 2,08,15,000 - 2,08,15,000
Deferred tax w . 14,41,993 14,41,993
(V) |Profit/(loss) for the year (I1I-1V) 5,31,11,661 50,37,125 5.81.48.786
{VI) |Other Comprehensive income
A. | (i} Items that will not be reclassified to profit or loss
(i) Income tax relating to items that will not be reclassified to profit or loss = | N T,
Sub-total (A) .
B. [ (i) Items that will be reclassified to profit or loss
(ii} Income tax relating to items that will be reclassified to profit or loss
Sub-total (B)
Other comprehensive income/(loss) (A+B) F = . |
(V1) |Total other comprehensive income/(toss) (VII+VIII) 5,31.11.661 50,37,125 5,81,48.786
Effects of Ind AS adoption on total equity as at March 31, 2019 & April 1, 2018
[Amounl in T)
Asat Asat
icul . "
Particulars Note No. March 31, 2019 April1, 2018
Total equity as per IGAAP 1,02,19,65,492 96,88,53,831
Fair value through Profit & Loss account (net of deferred tax) i e v (9.41.86.879) (9,92,24,004)
Total equity as per IND AS 92,77,78,613 86,96,29,827
. Effects of Ind AS adeption on cash Flow for the year ended March 31, 2019
{Amount mn £)
Note No. Amount as
Particulars per previous Ind AS Adjustments Am““"tl:; pexrdod
IGAAT
Net cash generated from operating activities v (2,32,19,990) (2,32,19,990)
Net Cash used for investing activities v 2,44,44,680 2,44,44,680
Net Cash generated from financing activities v .
Net increase in cash and cash equivalents 12,24,690 - 12,24,690




Jindal Steel & Alloys Limited
Notes forming part of the consolidated financial statements

Note 24 continues...

iii

vi

To Comply with the Companies ({Indian Accounting Standard) Rules 2015, certain account balances have been regrouped as per the
format prescribed under Division III of Schedule III to the Companies Act, 2013.

Fair valuation of investments:

Investments in preference shares have been measured at fair value through Profit & Loss account.

The difference between the fair value and previous GAAP carrying value on transition date has been recognized as Credit / (Debit) to
Statement of Profit & Loss.

Other comprehensive income:

Under IND AS, all items of income and expense recognised in the period should be included in profit or loss for the period, unless a
standard requires or permits otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the
statement of profit and loss and “other comprehensive income” includes fair value gain or losses on FVTOCI equity instruments. The
concept of other comprehensive income did not exist under previous GAAP.

Deferred tax as per balance sheet approach:

Under the previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the
taxable profit and accounting profits for the period. Under IND AS, deferred tax is recognised following balance sheet approach on the
temporary differences between the carrying amount of asset or liability in the balance sheet and its tax base. In addition, various
transitional adjustments has also lead to recognition of deferred taxed on new

temporary differences.

There is differed tax liabilities / assets arised on account of fair value of equity instrument through other comprehensive income. The
differed tax liabilities / assets arised on transition date has been recognized as an adjustment to opening retained earnings / separate
component of other equity.

Statement of cash flows:
The transition from Previous GAAP to IND AS has not had a material impact on the statement of cash flows.

Financial assets at amortised cost:

Certain financial assets held on with an objective to collect contractual cash flows in the nature of principal and interest have been
recognized at amortised cost on transition date as against historical cost under the previous GAAP with the difference been adjusted to
the opening retained earnings. The transition from Previous GAAP to IND AS has not had a material impact on Financials.




Jindal Steel & Alloys Limited
Notes forming part of the standalone financial statements

Note 25
Caontingent liabilities not provided for : - (Amount in 7)
Particulars Year ended Year ended Year ended
March 31, 2020 March 31, 2019 March 31, 2018
Disputed Tax Liabilities 10,63,64,958 10,63,64,958 10,65,96,431
(Including interest as demanded)
Note 26
Segment Reporting:
(Amount in 3)
Primary Segment Investing & Financing Commodity Trading Total
N 31.03.2020 31.03.2019 31.03.2018 31.03.2020 31.03.2019 31.03.2018 31.03.2020 31.03.2019 31.03.2018
Income:
Segment Revenue 8,85,22,500 8,26,19,319 - 8,33,47,000 8,42,06,481 17,18,69,500 | 16,68,25,800 =
Less: Revenue from - - - - - - -
internal customers
Revenue from external 8,85,22,500 8,26,19,319 - 8,33,47,000 8,42,06,481 - 17,18,69,500 | 16,68,25,800 -
Segment Expenses - 13,275 - 8,34,83,991 8,44,38,619 8,34,83,991 8,44,51,894 -
Segment Results 8,85,22,500 8,26,06,044 - -1,36,991 -2,32,138 -
Unallocated Items:
Unallocated income
Unallocated expenses 26,21,619 19,68,127
Provision for taxation 2,09,03,889 2,22,56,993
Net Profit - o 6,48,60,002 | 5,81,48,786
Other information:
Segment Assets 95,44,90,528 88,72,76,162 82,91,14,798 4,10,745 2,41,979 2,96,844 | 9549,01,273 | 88,75,18,141 82,94,11,642
Unallocated Assets 3,79,25,936 4,03,16,342 4,03,09,635
Total Assets 99,28,27,209 | 92,78,34,483 86,97,21,277
Segment liabilities
Unallocated liabilities & 1,88,594 55,870 91,450
provisions
Total liabilities 1,88,594 55,870 91,450
Information about major customers:
Revenue
£ : i
Name of company (Customer) Commodity Trading Investing & Financing
Segment
Gold Stockmines Pvt, Ltd. 8,33,47,000
Realcom Reality Pvt. Ltd. 3,78,29,168
Everbest Consultancy Services Pvt. Ltd. 4,20,01,206
o Total 8,33,47,000 7.98,30,374 |
Note 27
Remuneration to the Auditors (Including tax as applicable):
(A Lin )
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Audit fees 59,000 27,800
Tax audit fees 11,800 11,800
Limited Review fees 35,400 -
Other services 23,600 -
1,29,800 39,600

Note 28
Related party Disclosures, as required by Ind-AS 24:

a. List of Related Parties:
Holding Company
Nalwa Sons Investments Ltd.

Fellow subsidiary companies

Jindal Holdings Ltd

Brahmputra Capital & Financial Services Ltd.
Massillon Stainless Inc, USA

Jindal Stainless (Mauritius) Ltd.

b. Related Party Transactions:

During (he vear, there have been no transaction with any related party.




Note 29

Corporate Social Responsibility (CSR)

a. Gross amount required to be spent on CSR during the year: ¥ 15,99,000 (Previous Year: ¥ 16,04,000)

b. Amount spent by the Company during the year on :

(A Lin )
bartitl Year ended Year ended
articutars March 31, 2020 March 31, 2019
Other than construction/ acquisition of asset 16,00,000 16,10,000
Improving Living Conditions - promoting health

Note 30

Details of Investments made & loans given covered under Section 186 of the Companies Act, 2013 are given under the respective heads.

Note 31

Standards issued but not yet effective

As at the date of issue of financial statements, there are no new standards or amendments which have been notified by the MCA but not
yet adopted by the Company. Hence, the disclosure is not applicable.

Note 32

No significant events have occurred after the balance sheet date which may have material effect on the Company’s financial statements.

Note 33
Additional information

Class of goods

Opening stock

Sales

Closing stock

Kgs.

] Amount in X Kgs.

Amount in¥

Gold Bars

Kgs. [ Amount in ¥

22

8,33,47,000 -

Note 34

Previous year's figures have been reclassified/ regrouped, wherever necessary, to conform to current year's classification.

For and on behalf of the Board of Directors

Safnjay Goel
Director

DK?:;«!T&SL@J k: .

Ajay Joshi
Company Secretary

Place : Mumbai
Date : 15.06.2020

Nishant Mittal
Director
DIN : 08165389




